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Six months ended 30 June
goooooooooa

2010 2009 Changes

goooo ooodo oo

HK$'m HK$'m %

ooon ooon oon
Profit Attributable to Owners Oooooooooo 132 193 (32%)

of the Company
Total Assets oooo 7,532 6,266 20%
Equity Attributable to Owners oooooooooao 6,109 4,954 23%
of the Company

Bank Balances and Cash ooooooo 710 481 48%
Key Performance and Liquidity 00000000000 HK$ HK$ Changes
Indicators: goo oo oo oo
%

oon
Basic Earnings Per Share oooooo 0.063 0.106 (41%)
Net Assets Per Share (Note 1) oooooWwooiig 2.80 2.72 3%
Projected P/E Ratio (Note 1) oooowooig 17.7x 5.4x 228%
Return on Capital Employed (Note 2) OO 00700 20 4.3% 8.0% (46%)
Return on Total Assets (Note 3) O0ooooWwoos3go 3.5% 6.0% (42%)
Gearing Ratio (Note 4) 000/ oo40 9.8% 13.8% (29%)
Adjusted Gearing Ratio (Note 5) OoooooWwooso N/A 4.0% N/A
Current Ratio (Note 6) 000 ooen 3.2x 3.2x —
Interest Coverage (Note 7) ooooowoozo 18.7x 27.9x (33%)




Notes:

Based on 2,184,849,611 shares issued and fully paid as at 30 June 2010
(2009: 1,820,709,611 shares) and the market closing price of HK$2.22
(2009: HK$1.15) per share.

Calculated as profit for the period attributable to owners of the
Company times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the
Company times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit attributable to owners of the Company before
finance costs and taxation over finance costs.
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The board of directors (the “Board”) of Silver Grant International

Industries Limited (the “Company”) as at the date of this interim

financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Tang Baoqi

Chow Kwok Wai

Li Xianli (appointed on 9 April 2010)

Non-executive directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Yuen Wing Shing

Yang Zhao (appointed on 9 April 2010)

Independent non-executive directors

Kang Dian
Zhang Lu
Hung Muk Ming

Kang Dian (Committee Chairman)
Zhang Lu
Hung Muk Ming

Kang Dian (Committee Chairman)
Zhang Lu
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Tung Tat Chiu, Michael

Tung & Co. Solicitors

Deloitte Touche Tohmatsu

Certified Public Accountants

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

Citic Bank International Limited

Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 28671 0285)

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 2877 0030 Fax: 2802 9506)

http://www.silvergrant.com.hk
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Profit attributable to Owners of the Company for the half-year period
ended 30 June 2010 decreased by 32% to HK$131.7 million (2009:
HK$193.5 million). Basic earnings per share also decreased by 41% to
HK$0.063 (2009: HK$0.106). A larger decrease in basic earnings per
share was due to the dilution effect caused by the issuing of 20% new

shares during the period.

The decrease was mainly attributable to the reasons set out below:

Fair value gains in respect of investment properties and leasehold
properties decreased by HK$35.8 million in aggregate to HK$37.0
million (2009: HK$72.8 million).

Held-for-trading investments recognized realized and unrealized losses
of HK$24.9 million in aggregate whereas there were realized and
unrealized gains of HK$64.5 million in aggregate in the previous period.
The effect led to decrease in profit for the period by HK$89.4 million.

Share of results of associates increased by HK$49.9 million to HK$52.5
million (2009: HK$2.6 million). The increase was due to increased profit
contribution from Zhong Hai You Qi. Comparing to that of the previous
period, the operating margin of refinery and processing has improved in

light of a relatively lower average crude oil price.

Property Investments, Development and Management

Rental income for the current period amounted to approximately
HK$25.9 million (2009: HK$32.6 million). The decrease in rental income
was mainly due to the fact that the Group had deliberately vacated the
units on the south apartment block of East Gate Plaza for the purpose
of disposing the units on the south apartment block to retail customers.
The Group was able to relocate some but not all of the tenants of the
units on the south apartment block to the unit on the north apartment

block to minimize tenancy loss.

oooooooooooooooooooo
0oooo0ooOooon32%0 131,700,0000
Moooooo193,50000000MM OO0
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Natural Resources Venture

The Group completed its investment in Guoyang Tiantai in March 2010.
Pursuant to the Capital Increase agreement, the Group has injected
RMB980.0 million (equivalent to approximately HK$1,107.4 million) to
Guoyang Tiantai as its paid up registered capital, representing an equity
interest of 49%.

Guoyang Tiantai is principally engaged in the consolidation, exploitation,
utilization, investment and construction projects in respect of coal
resources. By investing in Guoyang Tiantai, the Group may extend its
business to the coal resources sector in the PRC, thereby diversify the

source of income and increase the financial returns of the Group.




Managing Director’s Statement
EFRKERS

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

Other Financial Investments
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Financial Investments (Continued)

Other Financial Investments (Continued)

Winsway Coking Coal

On 30 March 2010, the Company invested USD25.0 million (equivalent
to HK$195.0 million) in the convertible bond of Winsway Coking Coal.
The Company has the right to convert all or part of the convertible
bond into the then listed securities upon the listing of Winsway Coking
Coal in accordance with agreed covenants. Winsway Coking Coal
is a conglomerate platform enterprise engaged in the businesses of
coal import, cross-border coal logistic (mainly across the borders of
China-Mongolia and China-Russia) and equipment developments and

operations, selection processing and trading.

Winsway Coking Coal has decided to apply to list its securities on the
main board of the Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) and has commenced its IPO proceedings in June 2010.

Zggame

The Group has a beneficial interest in approximately 11.7 million
(increased by 2.7 million shares after a 3 for 10 bonus issue on 6 May
2010) A shares of Zggame. As at 30 June 2010, based on a market price
of RMB20.33 per share, the estimated unrealized gain approximates
to HK$234.0 million in aggregate. However, the Group's A shares are
subjected to a one-year lock-up period ending on 10 February 2011. The
Group can only recognize the gain, which amount may be significantly
different from the current estimation, upon selling of the A shares after
the lock-up period. Compared with the balance as at 31 December
2009, the significant increase in the carrying amount was due to the

effect of the above said unrealized gain.
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Financial Investments (Continued)

Distressed Assets Business (Continued)

Other Financial Investments (Continued)

China XD Electric

The Group is beneficially interested in approximately 16.7 million A
shares of China XD Electric. As at 30 June 2010, based on a market
price of RMB6.5 per share, the estimated unrealized gain approximates
to HK$65.9 million in aggregate. However, the Group’s A shares are
subjected to a one-year lock-up period ending on 27 January 2011. The
Group can only recognize the gains, which amount may be significantly
different from the current estimation, upon selling of the A shares after
the lock-up period. Compared with the balance as at 31 December
20009, the increase in the carrying amount was due to the effect of the
above said unrealized gains.

There is no significant change in the remaining strategic investments
during the period.

The Board has decided to concentrate its effort on investing in the
natural resources and energy sectors. Currently, the Group is considering
certain investment opportunities in coal, power and petrochemical
projects for the purpose of extending the source of recurring income
and expanding the magnitude of recurring earnings of the Group.

The Group has an intention to expand the business scale of the existing
petrochemical projects by strengthening the utilization of raw materials,
expanding the deeper processing of raw material, manufacturing of high
market demand products and to extend the products line. Amongst
which, TZ United East has intention to construct a 1.0 million tons heavy
oil production facility, Zhong Hai You Qi has intention to expand its oil
refinery capacity by 3.0 million tons and to construct a 0.6 million tons
lubricant oil facility. By expanding the production capacity, the Group
can enjoy the benefit of economic of scale which will eventually become
a stable source of revenue and profit of the Group.
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Exchange Exposure & Hedging

The Group’s principal assets, liabilities, revenue and payments are
denominated in HKD and RMB. Moreover, the Board is capable of
maintaining a net monetary asset position denominated in RMB for
the Group. Therefore, the Board is confident that the Group’s exposure
to exchange rate fluctuations in respect of RMB will not have material
adverse effect on the financial position of the Group in light of the
continuous and mild appreciation of the RMB to HKD exchange rate.
In addition, the Board does not anticipate that there is any material

exchange exposure in respect of other currencies.

At the end of the reporting period, the Group has no material liability
denominated in other foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the current

period.
Working Capital & Borrowings
As at 30 June 2010, the Group's total borrowings amounted to

approximately HK$601.8 million in aggregate. The composition of

borrowings is summarized below:

ooon
ooon

Short term borrowings

Long term borrowings

oooooon

oooooooooboooboobobooooo
ogooooooooboooooooooon
vboboooooouooooooooooon
ooo0ooooooooobobobooooo
ooooooooooooooooooon
vooooboboooooobooooboon
oooboooO0ooooooooboboOoooo
ocoooooooooooooooooon
oo

ooooooooobboooooooooon
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oooooooooboobooOoOoooooao
oo

ooooooo

oooooboooooooboOooOooooo
00e01,800000000000000000O

HK$'m Percentage
oooo oon
405.6 67%
196.2 33%
601.8 100%

Interests for all borrowings were charged at floating rates ranging from

2.17% per annum to 4.86% per annum.

goooooooooooooooooon
00000217%0000 4.86%0
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Working Capital & Borrowings (Continued)

As at 30 June 2010, the Group's cash and bank balances was HK$709.7
million in aggregate which is well in excess of total borrowings with a
net cash position of approximately HK$107.9 million. Net current assets
were approximately HK$1,852.1 million. In view of the Group's strong
working capital base and having a relatively high level of net cash, the
Board is confident that the Group has adequate working capital to fulfill
daily operational usage and to finance future expansion. Moreover, the

Group has a sound and strong financial position.

As at 30 June 2010, the Gearing Ratio and Current Ratio of the Group
were 9.8% (2009: 13.8%) and 3.2x (2009: 3.2x) respectively.

Interest in Associates/Amount due from Associates

The significant increases in the carrying amounts was mainly due to the
investment in the new associate Guoyang Tiantai to which the Group
had injected RMB980.0 million (equivalent to approximately HK$1,107.4
million) cash as its registered capital contribution during the current
period. The Group also increased working capital funding to certain

associates during the current period.

Available-for-sale Investments

The significant increase in the aggregated carrying value of available-for-
sale investments (including current and non-current items) was mainly
due to the new investment in the convertible bond of Winsway Coking
Coal and the prominent appreciation of both investments in Zggame
and China XD Electric after their respective listing.

oooooowoo
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Bank Balances and Cash

The significant decrease in bank balances and cash was mainly due to
injection of approximately HK$1,107.4 million to Guoyang Tiantai as its
registered capital contribution and approximately HK$195.0 million paid

in the acquisition of the Winsway Coking Coal convertible bond.

Accrued charges, Rental deposits and Other payables

The decrease was due to settlement of HK$197.5 million which was
included in other payables as at 31 December 2009. The amount
represented cash collected from the distressed assets of the Second
Orient Portfolio by the Group on behalf of the other investors under the

joint investment contracts.

Capital Structure

As at 30 June 2010, the shareholders’ fund of the Group was
HK$6,109.4 million and has increased by HK$940.0 million or 18%
compared to that as at 31 December 2009. The increase in capital was
mainly due to the proceeds received from the issuing of new shares and
the profit for the current period retained which was partially reduced by

the payment of dividends during the current period.

During the current period, the Company paid approximately HK$218.5
million to shareholders of the Company as final dividends for the year
ended 31 December 2009, which has an effect of reducing the overall

capital.

On 10 February 2010, the Company issued 364,140,000 new shares
at the price of HK$2.00 per share to CGNPC International Limited and
raised a net proceed of approximately HK$718.8 million and increased

the overall capital.
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Human Resources

There is no material change in the number of employees during the
first half year of 2010. The Group offers its employees competitive
remuneration packages, which are consistent with the prevailing
market practice. The Group’s remuneration policies remain unchanged
during the current period. Total staff costs for the current period was
approximately HK$33.6 million (2009: HK$40.6 million).

Capital Committment

As at 30 June 2010, the Group did not have any material capital

commitments.

Contingent Liabilities

After the reporting period on 10 August 2010, a subsidiary of the
Company received a High Court writ of summons issued by Mr,
Tang Yu Lap (“Mr. Tang”) and Hantec Holdings Investment Limited
("Hantec Holdings”) (Formerly known as Hantec Holdings Limited)
against Sinoday Limited (“Sinoday”), Cinda International Holdings
Limited (“Cinda International”) and Silver Grant International Securities
Investment Limited (“SGISIL"), which is a wholly owned subsidiary of
the Company (the “Writ"). The plaintiffs alleged that, in breach of the
Sales and Purchase Agreement dated 13 August 2008 signed between
the plaintiffs and the defendants, Cinda International settled with the
Securities and Futures Commission (“SFC”) regarding the compliances
issues of Hantec International Limited (“HIL"). In the Writ, Mr. Tang
claims against Sinoday, SGISIL and Cinda International for HK$700,000
being his remuneration of being a responsible officer for an asset
management company of Cinda International since 28 May 2009,
service charge of HK$50,000 per month from issue of the Writ and
further damages in reputation. Hantec Holdings also claims for damages
of losing chance challenging the allegations of the SFC against two
responsible officers and HIL and in goodwill, but no specific amount of
damages was stated in the Writ. SGISIL has engaged a firm of solicitors
to defend the action. Based on preliminary assessment, the Board is
satisfied that the alleged claim has no ground and the threaten litigation

will not have material adverse effect to the Group.
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During the six months ended 30 June 2010, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed

securities.

The Board has resolved not to recommend payment of any interim
dividend for the six months ended 30 June 2010 (2009: nil).

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their support and all the Group’s
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goal.

By order of the Board of
Silver Grant International Industries Limited
Gao Jian Min
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The Company is committed to ensure high standards of corporate

governance in the interests of shareholders.

The Board acknowledges their responsibilities for preparing the
consolidated financial statements, which give a true and fair view of the
state of affairs of the Company and of the Group on a going concern
basis. In preparing the consolidated financial statements for the six
months ended 30 June 2010, the Board has selected suitable accounting
policies and applied them consistently and made judgments and

estimates that are prudent and reasonable.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code"”) contained in
Appendix 14 of the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange throughout the accounting period
covered by the interim financial report except for CG Code provision
E.1.2. CG Code E.1.2 stipulates that the Chairman of the Board should
attend the annual general meeting. Due to the fact that the Chairman
of the Board was out of town, he did not attend the annual general
meeting of the Company held on 26 May 2010. The Chairman of the
Board will endeavor to attend all future annual general meeting of the
Company unless unexpected or special circumstance preventing him

from doing so.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set
out in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code”) contained in Appendix 10 of the Listing

Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company's code of conduct regarding directors’ securities

transactions.
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The consolidated financial statements for the six months ended 30 June
2010 were unaudited but has been reviewed, accepted and approved by
the Audit Committee on 27 August 2010.

As at 30 June 2010, none of the directors and the chief executive of the
Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debenture
of, the Company or any other body corporate, and neither the directors
nor the chief executive nor any of their spouse or children under the
age of 18, had any right to subscribe for the securities of the Company,

or had exercised any such right.
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As at 30 June 2010, persons other than a director or chief executive of
the Company having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

00oo00oo0o0D00s5%

Long positions in shares and underlying shares of the Company as at 30

June 2010 are set out below:

Name of substantial shareholder
gooooo

Silver Grant Group Limited
ggoooooo

China Cinda Asset Management Co., Ltd
joddooooooooooo

China Guangdong Nuclear Power Holding
Co., Ltd.
0000o0ooooooo

Liu Yang
oo

Capacity
oo

Beneficial owner
ooooo

Interest of controlled
corporation
gooogood

Interest of controlled
corporation
gooogod

Investment manager
gooo

Number of
ordinary
shares
ooooooo

153,586,022

402,064,000

364,140,000

116,000,000

Total interests
gooo

153,586,022
(Note i)
oooig

402,064,000
(Note ii)
oooig

364,140,000
(Note iii)
oooind

116,000,000
(Note iv)
oonivi

oooooooooooooboooooon
ooooboo33s00bo0obooooooonoo
oobooooooobooOoooooooobo

Percentage
of the issued
share capital
gooood

oooono

7.03%

18.40%

16.67%

5.31%
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Notes:

ooo
Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the 0000000000000 oOooooo
Company, each has a 30% interest in Silver Grant Group Limited as at 0000000000000 OOooOooo
30 June 2010. 0000000 30%000
The following is a breakdown of the interests in shares of the Company . 0000000000000 DOoOO00ooo
held by China Cinda Asset Management Co., Ltd: 000000000000
Total interest in shares
oooood

Name of controlled Name of controlling Percentage Direct Indirect
corporation shareholder of control interest interest
pooooo oooooo ooooo oooo oooo
Well Kent International China Cinda Asset Management 100% — 402,064,000

Investment Company Limited Co., Ltd
gooooooooo gooooooooooooo
China Cinda (HK) Asset Well Kent International 100% 2,064,000 —

Management Co., Limited Investment Company Limited
poomoomooo gooooooooo

oooo
Regent Star International Limited ~ Well Kent International 100% 400,000,000 —
00bO0o00o0oo Investment Company Limited

oooooooooo
The following is a breakdown of the interests in shares of the Company iii. oooooooOoOoooooooooon
held by China Guangdong Nuclear Power Holding Co., Ltd.: oooooooooo
Total interest in shares
oooooo

Name of controlled Name of controlling Percentage Direct Indirect
corporation shareholder of control interest interest
gooooo oooooo oooogd oooo oooo
CGNPC International Limited China Guangdong Nuclear Power 99.99% 364,140,000 —

ooooooooo

Holding Co., Ltd.
gooooooboooooo
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Notes: (Continued)

iv. The following is a breakdown of the interests in shares of the Company
held by Ms. Liu Yang:

Name of controlled Name of controlling
corporation shareholder
oooooboo oooooo

Atlantis Investment Management Liu Yang
Limited oo

Atlantis Investment Management Liu Yang
(Hong Kong) Limited oo

oomoo

iv. odobobooooOobOoOoOoOooOoOOoOoOon

oo
Percentage
of control
ooooo
40%

90%

Total interest in shares

gooooo
Direct Indirect
interest interest
oooag oooao
— 116,000,000
— 116,000,000

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interest or short position in the shares and underlying

shares of the Company as at 30 June 2010.

There was no share option outstanding during the six months period
ended 30 June 2010.

As at 30 June 2010, the total numbers of shares available for issue
under the share option scheme adopted on 27 May 2002 are
63,222,000 shares, representing approximately 2.9% of the total issued

share capital of the Company.

o0oooobooooOobooOobooboons33e
oobobooboooOoooooooooooo
ooooooooooooboobbooo
vobooobooooooboooboon

o0

ooooooboooooooobooobao
voooooobooooooda

oooooooooooooboooooon
voboooooouooooooobooon
ooooobooooes222000000000
000000000 2.9%0
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Changes in director’s biographical details since the date of the annual
report 2009 of the Company which is required to be disclosed pursuant
to Rules 13.51(2) and 13.51B(1) of the Listing Rules, are set out below:

Chow Kwok Wai

With effect from 27 May 2010, Mr. Chow Kwok Wai (“Mr. Chow") was
appointed independent non-executive director of Youyuan International
Holdings Limited (Stock code: 2268), whose shares are listed on the
Stock Exchange.

With effect from 27 July 2010, Mr. Chow was admitted by the Taxation
Institute of Hong Kong (the “TIHK") as a fellow.

Hung Muk Ming

With effect from 28 June 2010, Mr. Hung Muk was admitted by the

TIHK as an associate.

Li Xianli

On 27 August 2010, the Company entered into an employment contract
with Mr. Li Xianli (“Mr. Li") pursuant to which Mr. Li will be employed
as a Deputy General Manager of the Company with effect from 1
September 2010 at salary of HK$77,000 per month. Each party to the
employment contract can terminate the employment contract by giving
the other party no less than three months’ advance notice to terminate
in writing. All other terms of the employment contracts are consistent

with the existing employment contracts entered into by the Company.

There were no other significant changes in the Group’s financial position
and from the information disclosed under the Managing Director’s

Statements in the annual report for the year ended 31 December 2009.

0o0o0o0o0o0o13512)0013.518(1)00
vooooooooooooboooooon
oboooooooooon

ooo

cooooooboooooooooooan
MoooOnoooooobooooobomo
0002268 0000000000000
ooooooon

ooooobooooooooooooooo
goooooooboooooooon
oo

ooo

oooobobooooooooooooooo
oooooooooooon

ooo

voboooooouoooooboooooon

dnoooOpmobooooobooooo
ooo0oooobooooooooooooo

ooooooboboobooboao77,000

ooo0oooooooooboooOooooo
goooooooooooboooobboon
vooooooooooooboooooon
oboo0ooooboooooo

cooooooooooobbooonoobao
oooboooobooooOobooomooo
oboboooobooooooboooboo
oo
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Property management fee income
Rental income

Cost of sales

Income from investment in distressed
assets through establishment of
a special purpose vehicle

Dividend income from listed securities

Other income, gains and losses

Change in fair value of held-for-trading
investments

Administrative expenses

Reversal of revaluation deficit of leasehold
properties

Change in fair value of investment properties

Change in fair value of structured finance
securities

Finance costs

Share of results of associates

Share of results of jointly controlled entities

Profit before taxation
Taxation charge

Profit for the period
Attributable to:

Owners of the Company
Non-controlling interests

Earnings per share (in HK dollar)
— Basic

oooooono
ooon

ooon

obooboooooono
ooooooooo

oboooooono

oooooooooa

oooooooooo
o0

oo

oooooooooo

gooooooooa
oooooooo
ooooo
oo
oooooooo
obooboooooono

ooooo
ooon

ooon

oo

oooooo
ooooo

goomoooooa
— 0o

Notes
oo

12
11

Six months ended 30 June
goooooooooao

2010 2009
onoon ooonoo
HK$°000 HK$'000
ooo ooo
51,669 63,044
25,882 32,593
77,551 95,637
(37,266) (41,935)
40,285 53,702
26,464 1,108
9,511 2,548
70,946 91,922
(24,934) 64,546
(53,039) (58,230)
2,055 4,645
34,906 68,160
(4,315) (1,469)
(8,389) (7,832)
52,506 2,629
5,451 (9,934)
151,447 211,795
(17,083) (17,334)
134,364 194,461
131,734 193,450
2,630 1,01
134,364 194,461
0.063 0.106
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Profit for the period

Other comprehensive income

Exchange difference arising on translation

Fair value gain arising on revaluation of
available-for-sale investments

Gain arising on revaluation of leasehold
properties

Income tax relating to components of
other comprehensive income

Share of other comprehensive income of
associates

Other comprehensive income for the period
(net of tax)

Total comprehensive income for the period
Total comprehensive income attributable to:

Owners of the Company

Non-controlling interests

Six months ended 30 June
gooooooooga

2010 2009
ooooo ooooo
HK$°000 HK$°000
ooo ooo
oooo 134,364 194,461
oooooo
ooooooooo — 40,502
oooooooooon
ooooo 455,947 4,718
oooooooooon
9,688 10,447
obooooooooon
ooo (1,652) (1,412)
oooobooboooooo
— 1,958
ooobooobomoooo
463,983 56,213
oooooooo 598,347 250,674
ooboooooooo
oooooo 439,688 248,047
ooooo 158,659 2,627
598,347 250,674

| 23



ASSETS

Non-current assets

Investment properties

Property, plant and equipment
Land use rights

Goodwill

Interest in associates

Interest in jointly controlled entities
Structured finance securities
Available-for-sale investments

Loan receivables

Deposits, prepayments and other receivables

oo

uoood
ooon
oboooooono
ogoooa

RN
uoooono
oooooooo
oboooooo
ooooono
ooon
goooooooooon

Unaudited

oooo

At

30 June

2010

gooooo

ooood

Notes HK$'000
oo ooo

11 2,323,418
12 230,638
26,498

7,001

1,338,202

203,846

4,727

538,762

146,033

Audited

ooo

At

31 December
2009
gooooo
goooooo
HK3$'000
oon

2,288,512
223,198
26,785
7,001
132,951
198,396
9,042
435,494
339,751
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Unaudited Audited

oooag ooo
At At

30 June 31 December
2010 2009

ooooon oooooo
ooooo ooooooo

Notes HK$'000 HK$'000
oo ooo ooo
EQUITY og
Capital and reserves ooooo
Share capital o0d 14 436,970 364,142
Reserves oo 5,672,415 4,805,276
Equity attributable to Owners of the Company 0000000000 6,109,385 5,169,418
Non-controlling interests goooog 251,846 93,187
TOTAL EQUITY oooo 6,361,231 5,262,605
LIABILITIES RN
Non-current liabilities goooao
Borrowings oo 16 196,179 285,731
Deferred tax liabilities gooooo 18 113,817 103,497
309,996 389,228
Current liabilities oooo
Trade payables oooo 15 113,156 99,200
Accrued charges, rental deposits and ooooooooog
other payables ooooo 194,761 397,988
Amounts due to an associate gpoooooooo — 22,789
Borrowings oo 16 405,587 179,058
Taxation payable oooo 147,120 147,056
860,624 846,091
TOTAL LIABILITIES gooo 1,170,620 1,235,319
TOTAL EQUITY AND LIABILITIES ooooooo 7,531,851 6,497,924
Net current assets goood 1,852,102 1,848,592
Total assets less current liabilities goooooooo 6,671,227 5,651,833
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Attributable to owners of the Company

goooooog
Asset Capital Non-
revaluation redemption controlling
Share Share reserve reserve Other Translation  Retained interests Total
capital ~ premium oo oo reserve reserve profits Total ooo equity
] gooo gooo gooo good gooo goog oo oo good
HKS'000  HK$'000  HKS'000  HKS'000  HKS$'000  HKS'000  HK$'000  HKS'000  HKS$'000  HK$'000
0ag 0o oo oo 0ag fafel oo oo 0o fafel
At 1 January 2010 0201001010 364,142 2,177,287 65,452 13,992 17 299940 2,248,588 5,169,418 93187 5,262,605
Profit for the period oooo - - - - - - 131,734 131,734 2,630 134364
Other comprehensive income for -~ 00000000
the period - - 8,036 - 299918 - — 307954 156,029 463,983
Total comprehensive income for 00000000
the period - - 8,036 - 299918 - 131,730 439,688 158,659 598,347
Dividend oo - - - - - —  (218,485)  (218,485) - (218,485)
Issue of share capital 0ooo 72,828 655,452 - - - - - 728,280 - 128,280
Share issue expenses 0ooooo - (9,516) - - - - - (9,516) - (9,516)
At 30 June 2010 020100 60 300 436,970 2,823,223 73,488 13992 299,935 299940 2,161,837 6,109,385 251,846 6,361,231
Attributable to owners of the Company
goooooong
Asset Capital Non-
revaluation  redemption controlling
Share Share reserve reserve Other  Translation Retained interests Total
capital ~ premium o0 oo reserve reserve profits Total 000 equity
oo gooo oooo gooo good gooo gooo oo oo oood
HK$'000  HKS$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
At 1 January 2009 0200901010 364,142 2,177,287 47,057 13,992 605 260,374 2,006,174 4,869,631 202,420 5,072,051
Profit for the period oooo - - - - - - 193,450 193,450 1,011 194,461
Other comprehensive income for ~ DODOO0O000
the period . . 9,035 — 478 40,844 — 54,597 1,616 56,213
Total comprehensive income for oooooooo
the period - - 9,035 - 4718 40,844 193450 248,047 2,627 250,674
Dividend oo — - - - — - (163,864)  (163,864) - (163,864)
Deemed disposal of a subsidiary 0000000000 — — - - — — - —  (1843v) (118,435
At 30 June 2009 020090 60 300 364,142 2,177,287 56,092 13,992 5323 301,218 2,035,760 4,953,814 86,612 5040426
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Silver Grant International Industries Limited (“the Company”)
is a public limited company incorporated in Hong Kong and its
shares are listed on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company is an investment holding
company and engaged in property investment and securities
trading. The Company and its subsidiaries (collectively “the
Group”) are principally engaged in property investment, other
investments, distressed assets business and production and
trading of petrochemical products. The Group has operations

mainly in countries within Hong Kong and the PRC.

These unaudited consolidated financial statements are presented
in HK dollars, unless otherwise stated. These unaudited
consolidated financial statements were approved for issue on 27
August 2010.

These unaudited consolidated financial statements for the half-
year ended 30 June 2010 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). These
unaudited consolidated financial statements should be read in
conjunction with the audited financial statements for the year
ended 31 December 2009.
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The consolidated financial statements have been prepared
under the historical cost basis except for properties and certain
financial assets and liabilities, which are measured at fair values

or revalued amounts.

Except as described below, the accounting policies applied in
preparing these consolidated financial statements are consistent
with those of the annual financial statements for the year ended
31 December 2009, as described in those annual financial

statements.

The Group has adopted the following relevant new and
revised Hong Kong Financial Reporting Standards (“HKFRS"),
amendments and interpretations issued by the HKICPA, which

are effective from 1 January 2010:

HKFRSs (Amendments) Amendments to HKFRS 5 as part of

Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate Financial
Statements

HKAS 39 (Amendment) Eligible Hedged Items

HKFRS 1 (Amendment) Additional Exemptions for First-time
Adopters

HKFRS 2 (Amendment) Group Cash-settled Share-based
Payment Transactions

HKFRS 3 (Revised) Business Combinations

HK(IFRIC) — INT 17 Distributions of Non-cash Assets to

Owners

ooooooooooooooboo
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The application of HKFRS 3 (Revised) had affected the Group's
accounting for business combination for which the acquisition
date is on or after 1 January 2010. HKAS 27 (Revised) affected
the accounting treatment for changes in the Group's ownership
interest in a subsidiary. The adoption of the other new and
revised standards, amendments or interpretations had no
material impact on the consolidated financial statements of the

Group for the current or prior accounting periods.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued

but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 201 0°

HKAS 24 (Revised) Related Party Disclosures*

HKAS 32 (Amendment) Classification of Rights Issues'

HKFRS 1 (Amendment) Limited Exemptions from
Comparative HKFRS 7 Disclosures

for First-time Adopters’

HKFRS 9 Financial Instruments®

HK(IFRIC) — INT 14

(Amendment)

Prepayments of a Minimum Funding

Requirement"

HK(IFRIC) — INT 19 Extinguishing Financial Liabilities

with Equity Instruments’
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Effective for annual periods beginning on or after 1 February
2010.
Effective for annual periods beginning on or after 1 July 2010.

Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate.

Effective for annual periods beginning on or after 1 January
2011,
Effective for annual periods beginning on or after 1 January
2013.

HKFRS 9 “Financial instruments” introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The standard requires all recognised financial assets
that are within the scope of HKAS 39 “Financial instruments:
Recognition and measurement” to be measured at either
amortised cost or fair value. Specifically, debt investments that
(i) are held within a business model whose objective is to collect
the contractual cash flows and (i) have contractual cash flows
that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost. All other
debt investments and equity investments are measured at fair
value. The application of HKFRS 9 might affect the classification

and measurement of the Group's financial assets.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the consolidated

financial statements.
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Revenue is analysed as follows:

Property management fee income ooooooo

Rental income oooo

Income from investment in distressed 00oo0ooooooon
assets through establishment of a ooooooo

special purpose vehicle
Dividend income from listed securities oooooooo

ooooooo

Six months ended 30 June
ooooooooooo

2010 2009
ooooo ooooo
HK$'000 HK$'000
ooo ooo
51,669 63,044
25,882 32,593
26,464 1,108
9,511 2,548
113,526 99,293

The Group is currently organized into six operating divisions:
distressed assets business, investments (including the results
from held-for-trading investments, available-for-sale investments,
structured finance securities and loan receivables), sales
of properties, property leasing, property management and
production and trading of petrochemical products. These
operating divisions are the basis of the internal reports about
components of the Group that are regularly reviewed by the
chief operating decision maker in order to allocate resources to

segments and to assess their performance.

vooooboooooooooooa
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Segment revenue and results

The following is an analysis of the Group’s revenue and results

by operating segments:

Six months ended 30 June 2010

0000000000000000
Production
Distressed and trading of
assets petrochemical
business Sales of Property Property products
0000 Investments  properties leasing  management 000000 Consolidated
i s 0ooo 0ooo 0ooo ooooo i

HKS'000 HKS'000 HKS'000 HKS000 HKS'000 HKS000 HKS'000

ann a7 il 77 nina nnn

n 7 /
U ooy ooy ol

Revenue 0o 26,464 9,511 - 25,882 51,669 - 113,526
Results 00

Segment profit (loss) 0o0omono 26,438 1412 (177) 218 114 (2,560) 1341
Other unallocated income, 00000ooooo

gains and losses ooo 0,267
Reversal of revaluation defiit 0000000000

of leasehold properties 2,055
Corporate expenses 0000 (15,913)
Finance costs 0000 (8,389)
Share of results of associates 00000000 52,506

Share of results of jointly
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5. OTHER INCOME, GAINS AND LOSSES

Interest income
— bank deposits
— available-for-sale investments
— jointly controlled entities
— associates
— loan receivables
— others
Commission income
Net loss on disposal of property, plant and
equipment
Net foreign exchange (loss) gain
Others
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Six months ended 30 June

2010 2009
ZgSgE ZggXE
HK$'000 HK$'000
Ww¥© w¥O
6,019 5,705
3,169 —
263 1,242
28,836 44,585
24,114 8,878
6,601 101
1,396 1,330
(4) (181)
(2,982) 28,541
3,534 1,721
70,946 91,922

6. FINANCE COSTS

Six months ended 30 June

2010 2009
ZgSgE ZggXE
HK$’000 HK$'000
Ww¥© w¥©
Interest on bank borrowings O >t
— wholly repayable within five years { 20zE«,pu” 6,882 5,498
— not wholly repayable within five years { 1202E«,pu” 252 279
Interest on other loans wholly repayable 267E«,pp”Ylirs
within five years ;1 1,255 2,055
8,389 7,832
Interim Report 20101 Z g SgE -, s |35



Taxation charge comprises: ooooooo
PRC Enterprise Income Tax ooooooo
Deferred Taxation (Note 18) 0oowoo 8o

Taxation charge attributable to the Company 0000000000000

and its subsidiaries oo

Six months ended 30 June
Oooooooooon

2010 2009
ooooo ooooo
HK$°000 HK$°000
ooo oog
8,415 433
8,668 16,901
17,083 17,334

No provision for Hong Kong Profits Tax has been made as the
Company and its subsidiaries have no assessable profits for the

current and prior periods.

The taxation charge of the PRC Enterprise Income Tax for the
current and the prior periods have been made based on the
Group's estimated assessable profits calculated at the prevailing
tax rates in accordance with the relevant income tax laws

applicable to the subsidiaries in the PRC.
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Profit for the period has been arrived at
after charging:

Auditor’s remuneration

Amortization of land use rights

Depreciation

Operating lease rentals in respect of land
and buildings

Staff costs including directors’ remuneration
and the retirement benefit costs of
HK$3,479,000 (2009: HK$2,872,000)

And after crediting:

Rental income under operating leases
less outgoings of HK$408,000 (2009:
HK$895,000)

ogoooda

oooo
ooooa
oooooon
oo
ooooooooooon

gbooooooboobooooo
00 3,479,00000
oooooooezg72,000000

uoood
gooooooooa
00ooa40800000
ooooooosss.ecoonnn

Six months ended 30 June
gooooooooon

2010
ooooo

HK$°000
ooo

990
287
5,794

1,527

33,600

25,474

2009
ooooo

HK$'000
ooo

1,000
5,416

1,678

40,562

31,698

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

goooooooooooooboa
oooooooooo

Six months ended 30 June
Oo0oooooooono

2010 2009
ooooo ooooo
HK$'000 HK$'000
oon ooo
Earnings: ooo
Earnings for the purpose of basic earnings O00ooOoooooooo
per share (profit for the period attributable OO00O0O000O0O0OOOO
to owners of the Company) 131,734 193,450
2010 2009
